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House Chairperson,
Deputy Minister of Mineral and Petroleum Resources, Phumzile Mgcina

Chairperson of the Select Committee on Agriculture, Land Reform and Mineral

Resources, Mpho Bones Modise

Honourable Members

We are tabling Budget Vote 34 mindful of the prevailing global challenges confronting our

economy and energy security.

The ongoing conflict in the Middle East continues to be felt far beyond its frontlines,
destabilising global energy supply chains and contributing to heightened fuel price

volatility across the world.

Although constrained, this budget is geared towards responding to these geopolitical
realities. It represents our commitment to securing South Africa’s energy future,
strengthening economic resilience against external shocks, and protecting the livelihoods

of our people.

Notwithstanding these challenges, | wish to assure you that South Africa has sufficient

fuel supply to meet domestic demand, and that our fuel supply remains stable.

The Astron Energy refinery has resumed full production following a planned
maintenance shutdown. NATREF continues to operate steadily, while the Sasol Secunda

Coal-to-Liquid plant remains stable.

Fuel imports remain on schedule, while LPG supply through Richards Bay and

Saldanha continues to operate without disruption.

Working closely with industry stakeholders, we will continue to monitor the supply

situation and will ensure ongoing transparency to the nation.

To cushion South Africans against escalating fuel price increases, government introduced
temporary relief measures, including a reduction in the fuel levy for a period of three

months.



Whilst this intervention has been welcomed, we are mindful that it is temporary in nature.

A permanent and sustainable solution depends on South Africa developing its Upstream
Petroleum Industry and expanding domestic refining capacity. This is precisely why
we must accelerate the processing of the South African National Petroleum Company
(SANPC) Bill to enable the full operationalisation of the SANPC as a strategic state-

owned entity, capable of ensuring meaningful state participation in the oil and gas sectors.

Chairperson, despite prevailing global economic pressures, the South African mining

industry continues to demonstrate resilience.

This is evidenced by South Africa’s mining Gross Value Add reaching R477 billion in 2025,

contributing an estimated 6.3% to the country’s Gross Domestic Product (GDP).

Mining royalties collected into the fiscus totalled approximately R11.8 billion in 2025,

representing an increase of 11% from the R10.6 billion recorded in 2024.

Mining export revenue from primary minerals reached R649 billion, increasing from
R586 billion in 2024.

Our efforts to accelerate transformation in the mining sector through the implementation
and enforcement of Social and Labour Plans (SLPs) are making a tangible impact on

the lives of communities.

Last month, we handed over a new four-lane bridge in Steelpoort, replacing a single-
lane century-old bridge. That bridge stands as a physical symbol of mining companies
pooling resources together to deliver infrastructure that no single entity could have

achieved independently.

This is one of many projects we handed over in recent years, with several others

scheduled for completion in the near future.

Honourable Members, when the Department was reconfigured, we committed ourselves
to promoting investment in the mining and petroleum sectors by creating an

enabling policy and regulatory environment.



We are pleased to share that the Mineral Resources Development Bill (MRDB) is
currently being refined to incorporate stakeholder inputs. Once all processes are
completed, including legal certification, the DMPR will submit the Bill to Cabinet for
approval before it is introduced to Parliament for consideration and adoption during the

second quarter of this financial year.

In parallel with these reforms, the phased rollout of the new mining licensing system is
progressing steadily. The migration from the old system to the new platform has been
completed in the Western Cape, and the implementation is now progressing towards
other regions. We are pleased to share that the system has been tested and found to be
operational in the Western Cape, with applications being received and processed online.
Lessons drawn from the Western Cape experience will assist us in accelerating

implementation across the country.

We are also pleased to report that during the previous financial year, the Department
processed and finalised 2 481 applications, including the granting of 364 new

prospecting rights, 401 mining permits, and 23 mining rights.

Honourable Members, we are moving decisively from policy formulation to
implementation through the aggressive execution of the Critical Minerals and Metals
Strategy, thus positioning South Africa to occupy a leading role in the global critical

minerals economy.
A key pillar of this strategy is geoscience mapping and exploration.

In this regard, the Council for Geoscience (CGS), through its Integrated and Multi-
Disciplinary Geoscience Mapping programme; has increased national onshore mapping

coverage from below 5% in 2019 to a cumulative 20% in the 2025/26 financial year.

Through the Junior Mining Exploration Fund (JMEF), capitalised at R400 million by the
Department and the Industrial Development Corporation (IDC), we are dismantling
barriers to entry within the industry. This capitalisation has already translated into concrete

outcomes, with 13 exploration projects funded.



The first drilling project in Bothaville, targeting rare earth elements and associated

minerals, has been completed and the results are currently being interpreted.
The second project in Giyani, targeting copper, nickel, and gold, is nearing completion.

We are encouraged that this government-led programme has generated interest from
industry stakeholders, with Anglo American becoming the first private-sector

contributor to pledge R600 million into the fund.

Building on this momentum, government is significantly scaling exploration activity
through the landmark R1,35 billion commitment made by the Public Investment

Corporation (PIC) for exploration funding.

We have agreed with the PIC that this allocation will serve as a Continuation Fund,

ensuring seamless progression for projects emerging from the JMEF pipeline.

In contrast to the century-old pit-to-port model of mining, we are actively advancing
beneficiation and manufacturing capabilities to ensure greater value addition closer to

the point of production.

In this regard, government continues to pursue a whole-of-government approach to
address the challenge of affordable electricity, which remains a significant constraint on

beneficiation and industrialisation efforts.

It is within this context that government has introduced differentiated and competitive

electricity tariffs for the ferrochrome sector.

Honourable Members, the health and safety of mineworkers remain a priority for both

government and the industry.

Whereas the Mine Health and Safety Bill (MHSB) proceeds through Parliamentary
processes to strengthen accountability, tighten operational requirements, improve
enforcement measures, the industry continues to make progress towards the goal of

zero harm.

This is evidenced by a historic low of 41 fatalities recorded in the 2025 - a significant
improvement from the tragic periods in our history when 435 mineworkers lost their lives



during the Coalbrook disaster, 177 during the Kinross disaster, and 104 during the Vaal

Reefs disaster.

Whilst the iron ore sector recorded zero fatalities, and the coal sector improved from 6
fatalities in 2024 to 2 in 2025, alongside a reduction in fatalities in platinum mines from
19 to 11, we are now focusing our attention on addressing the uneven safety performance

within the gold sector.

Although neither 2024 nor 2025 recorded disaster-type accidents, the Ekapa disaster,
which claimed five (5) lives, serves as a stark reminder that complacency has no place in

this industry.

Investigations into the disaster are already underway, and we remain committed to

ensuring that no stone is left unturned in uncovering the facts surrounding the disaster.

Without further ado, Chairperson, allow me to account for the finances of the

Department.

For the 2026/27 financial year, the Department has been allocated R2.86 billion, of which

R1.17 billion will be transferred to public entities and strategic programmes.

Operational allocations include:

e R70.46 million for the South African Diamond and Precious Metals Regulator.
e R94.98 million for the Petroleum Agency South Africa (PASA).

e R666.9 million for the Council for Geoscience.

e R328.7 million for Mintek.

e R4.89 million for the Mine Health and Safety Council.

Project-specific allocations include:

e R23.48 million for the Mine Rehabilitation Research Project.

e R140.87 million for the Rehabilitation of derelict and ownerless mines.
e R48.1 million for the implementation of the Shale Gas Project

e R33.83 million for the Mine Water Ingress Project.

e R31.12 million for the Artisanal and Small-Scale Mining Project.



Let me conclude by expressing my appreciation to the Select Committee on Agriculture,

Land Reform and Mineral Resources for its oversight, guidance, and continued support.

We further acknowledge the valuable contribution of organised labour, business, and

communities across the mining and petroleum sectors.

We hereby table Budget Vote 34 of the Department for consideration and adoption by this

House.

I thank you.



